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ENGLISH VERSION

Instructions : (1) The marks of all the questions are the same.

(2) Answer any four questions.

1  Following details are available from the books and 17.5

records of Kiran Manufacturing Company for the month of

December, 2020 :

Direct wages Rs. 1,28,000 (160% of factory overheads).
Production cost of goods sold Rs. 4,48,000.

Accounts of material shows following balances :

Particulars

1st December

315t December

Raw Materials

Work in Progress

(basis of prime cost)

Finished Goods

Selling expenses

Office expenses

Sales during the month

64,000

64,000

1,12,000

68,000

96,000

1,44,000

28,000

20,000

6,00,000

You have to prepare cost sheet showing profit and cost of

goods sold.
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2  The Trading & Profit and Loss Account of Tirthraj 17.5

Engineering Company Limited for the year ending 31-12-

2019 is set out below:

Trading & Profit and Loss Account

Dr. Cr.
Particulars Amt. (Rs.) | Particulars Amt. (Rs.)
To Opening Stock By Sales

(Finished Stock (15,000 units) 26,40,000

1,200 units) 1,44,000 |By Closing Stock

To Raw materials (Finished Stock

consumed 9,60,000| 2,200 units) 2,64,000
To Direct Wages 4,80,000

To Manufacturing

Expenses 3,20,000

To Gross Profit c/d 10,00,000

29,04,000 | 29,04,000

To Office Rent 40,000 | By Gross Profit b/d | 10,00,000
To Salaries 90,000

To Other

administrative

charges 30,000

To Selling-

distribution exp. 1,80,000

To Net Profit 6,60,000

10,00,000 10,00,000
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The company will produce and sell 24,000 units during 2020.

The estimates for changes in various items are as following:
(1) Price of material will go up by 20%.

(2) In addition to the proportionate increase in the number
of workers, 24 new workers will have to be engaged

and each of them will be paid Rs. 6,000 p.a. as wages.

(3) Manufacturing expenses will rise in proportion to the

combined cost of material and wages.

(4) The administration expenses per unit will be reduced
by 20%.

(5) Selling and distribution expenses per unit will go up

by Re. 1 per unit.

(6) The same percentage of profit of last year on selling

price is to be maintained.

Prepare a cost statement for the year 2020 on the basis of

the above information.

3  Radhika manufactures two types of Machines A and B. 17.5

The following data refers to the quarter ending 315t March, 2020:

Particulars Type A Type B
Production 125 units | 400 units
Sales 120 units | 360 units
Wages cost per unit Rs. 80 Rs. 60
Material cost per unit Rs. 30 Rs. 24
Sales price per unit Rs. 250 Rs. 180

All expenses other than wages and materials are analyzed

under ‘Work Overheads’ which during the quarter amounted
to Rs. 18,000 and ‘Office Overheads’ which amounted to

Rs. 20,000.
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In fixing the selling price its was estimated that work
overheads should be taken at 50 percent on wages and office

overhead expenses at 33% percent on works cost.

You are required to compute the following :

(1) The total cost of each unit on the basis of the above
overhead percentages.

(2) The net profit for the three months shown by the
financial accounts, valuing unsold stocks at actual
material and wages cost plus work overheads at 50%
on wages, and

(3) The reconciliation statement of net profit.

4  Trading and Profit and Loss A/c of Bhomika Traders 17.5
for the year ended on 315! December, 2020 is as under :
Trading & Profit and Loss Account
Dr. Cr.
Particulars Amt. (Rs.) | Particulars Amt. (Rs.)
To Materials 4,00,000 |By Sales 9,60,000

To Wages 2,00,000 [By Closing Stock of
To Factory Expenses 80,000| finsihed goods
To Gross Profit 4,80,000| (4,000 units) 1,60,000
To Work-in-progress:
Materials 20,000
Wages 12,000
Factory
Expenses 8,000 40,000
11,60,000 11,60,000
To Office Expenses 1,35,000 By Gross Profit 4,80,000
To Selling Expenses By Dividend received 8,000
(Rs. 14 per unit By Interest received 12,000
sold) 1,68,000
To Goodwill written off 20,000
To Debenture Interest 33,000
To Net Profit 1,44,000
5,00,000 5,00,000
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In Cost Accounts :-
(1) Materials and Wages are calculated at actual cost.
(2) Factory expenses are 10% of prime cost.

(3) As compared to cost accounts office expenses are 10%
less and selling expenses are 20% more in financial

accounts.
Prepare :-
(1) Statement of Cost.

(2) Reconciliation Statement of Profit or Loss.

5 (@) Devika Ltd. uses different types of Materials A, B, C 10

and D, in respect of which following information is

available. Find out -

(1) Minimum level of Materials A
(2) Maximum level of Materials B
(3) Safety stock of Materials C
(4) Ordering level of Materials D

Sr. No.| Particulars A B C D
1 Delivery time (Weeks) 3tod4|4tob |6to 7|7 to8
2 Average weekly

consumption (units) ? 80 140 500
3 Maximum weekly

consumption (units) 110 90 ? ?
4 Minimum weekly

consumption (units) 90 ? 80 400
5 Ordering level (units) - 100 - 200
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(b) Calculate from the Raj's data provided : 7.5
(1) Price per unit of material.
(2) Number of orders during the year.
(3) Time lag between two orders.
Six month's consumption 2,500 units
Order cost Rs. 400
Carrying cost 10%
EOQ 2,000 units

6 (@) Kshtrapal Company Ltd. manufactures special product 10

‘Dhanyata’. The following particulars were collected for
the year 2020 :

Monthly demand of ‘Dhanyata’ .................... 650 units
Cost of placing an order ..............cccoeeeeeiiiin... Rs. 150
Annual carrying cost per unit ................ccc........ Rs. 26
Normal usage ......ccccooeeeevivviivivnnnnnnn. 150 units per week
Minimum usage ...........ccceeeeeevennnn... 100 units per week
Re-ordering period .............ccoovvveeeeeiiinn, 1 to 5 weeks

Compute from the above :

(1) Economic Ordering Quantity

(2) Number of orders to be placed in a year
(3) Re-ordering level

(4) Maximum level

(3) Minimum level

(6) Average Stock level (on the basis of EOQ)
(7) Safety Stock level
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(b) The following figures have been extracted from the 7.5
records of Ditya Company Ltd. for the year 2019 and

2020 :

Particulars 2019 2020
Average Stock (Rs.) ? 40,000
Opening Stock (Rs.) 40,000 ?
Purchases (Rs.) 2,07,000 ?
Adjusted Purchases (Rs.) 2,05,000 ?
Turnover Rate ? | 4.5 times

From the above find out :-
For the year 2019 :-

(1) Material turnover rate
(2) Material turnover period
For the year 2020 :-

(1) Purchases

(2) Adjusted purchases

(3) Material turnover period

7  From the following monthly information, prepare a 17.5

statement showing the cost per day of 8 hours and also find

out labour cost per hour :

(1) BasiC PaY ..oooeeeeeeeeeeeeeeeeeee e Rs. 600
(2) Dearness Allowance ..........ccccceeeveeveeveennnnnnn. Rs. 300
(3) Leave Salary..........ccccocovuvuvunnnnnn. 10% of basic pay

(4) Employer's contribution to
provident fund on (1) and 3) .....ccevvvveeeeeee... 10%
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(5) Pro-rata expenditure on labour

welfare per month ...l Rs. 50
(6) Employer's contribution to State

Insurance on the total of (1) and (3)............. 5%

(7) Number of working hours in a month .......... 200

8 The wage rate per hour is Rs. 7 in a factory. Jaydev 17.5
has received Rs. 384 according to Rowan plan and Rs. 336
according to Time Wage System. Material cost of a product
is Rs. 531 and factory overheads are recovered at 50% of
total wages. Calculate total factory cost of a product
according to Time Wage, Piece Wage, Halsey Plan and

Rowan Plan.
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